Session 20: Disruptions to Energy Supply
General question to start with

e How is the world oil market different from markets of other commodities?

Deffeves (2001): Hubbert’s Peak: The Impending World of Oil Shortage

e What is the “Hubbert’s Peak™ of oil production? What new evidences or factors would
prove Hubbert’s prediction to be wrong? If the prediction is accurate, what would it
imply for the supply and consumption of oil, and the world economy?

e Why is there such a lack of attention by the oil companies, political leaders, and the
public on the issue of “oil peak™?

e What are the measures suggested by the author to avert the crisis? Do you agree with his
suggestions?

Deutch et al. (2007): Energy Security and Climate Change

e What is the definition of “energy security” in this report? Given this definition, what are
the factors intertwined with the supply and consumption of energy?

e Why is it a problem that industrialized countries depend on oil and gas imports? Who are
the main players in the world energy politics and what kind of role do they each play?

e What are the authors’ prescriptions for foreign policy and domestic policy to overcome
the dependency issue?

Toman (1993): The Economics of Energy Security: Theory, Evidence, Policy

e How is Toman’s definition of “energy security” different from that in Deutch et al? What
are the costs and risks associated with oil imports examined in this paper? (Talk about the
marginal cost, adjustment cost, and macro-economic impacts.)

e How could the policy measures of (a) oil import restriction and (b) strategic oil stock-up
ameliorate the costs of energy insecurity? What are the trade-offs of such policies? Why
is international policy coordination needed?

Other question:

e Both Deutch et al (2007) and Toman (1993) are written specifically for the
industrialized countries. How would other countries understand and frame the
“energy security issue” and look at the import dependency of the industrialized
countries? Use your case country as an example.
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